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ESSAY:

1. The article, Social and Cultural Effects of the Depression, offer’s some insights on how the average American dealt with the Depression.  From the reading, discuss three negative changes within US society due to the Great Depression.  Why did normal, ordinary Americans make said choices when under normal circumstances they most likely would have never made the decisions that they did during the economic disaster of the 1930’s?  Finally, in an effort to escape reality for a little while what did the average American do for entertainment during the era?
2. Using the article, An Evaluation of the New Deal, evaluate whether you believe President Franklin Roosevelt’s New Deal was more of  a positive influence or more of a negative influence on the American economy.  Use three separate points from within the article to support your position on FDR”s New Deal programs.
3. Upon reading the article, The Red Scare, why was President Wilson and Attorney General A. Mitchell Palmer so aggressive with their handling of communist sympathizers in the US?  Furthermore, use two examples of textual evidence toshow their aggressive nature on crushing those sympathetic to the communist movement in the US?  Finally, do you believe the federal government acted in America’s best interest by eliminating the communist threat or do you believe the federal government violated the legal rights of Americans by crushing the movement?
4. The Market Crashes explains what led to the events on that fateful day, October 29, 1929.  
Discuss what caused the bustling economy of the 1920’s to unravel so rapidly at the end of the decade. Based upon the reading do you believe the average American should have seen the disaster brewing or was there no way possible for a citizen to see what laid beneath the shiny, pristine surface of the thriving US economy?  
What did they mean?

"These are days when many are discouraged. In the 93 years of my life, depressions have come and gone. Prosperity has always returned and will again."- John D. Rockefeller
First of all, let me assert my firm belief that the only thing we have to fear is fear itself - nameless, unreasoning, unjustified terror which paralyzes needed efforts to convert retreat into advance. -President Franklin Roosevelt

Economic depression cannot be cured by legislative action or executive pronouncement. Economic wounds must be healed by the action of the cells of the economic body - the producers and consumers themselves.- President Herbert Hoover
I make my money by supplying a public demand. If I break the law, my customers, who number hundreds of the best people in Chicago, are as guilty as I am. Everybody calls me a racketeer. I call myself a businessman.- Al Capone
I have no trouble with my enemies. I can take care of my enemies in a fight. But my friends, my ‘goddarn’ friends, they're the ones who keep me walking the floor at nights! -President Warren G. Harding
***Intentionally left blank

48e. Social and Cultural Effects of the Depression


No nation could emerge from the cauldron of national crisis without profound social and cultural changes. While many undesirable vices associated with hopelessness were on the rise, many family units were also strengthened through the crisis. MASS MIGRATIONSreshaped the American mosaic. While many businesses perished during the Great Depression, others actually emerged stronger. And new forms of expression flourished in the culture of despair.

The Great Depression brought a rapid rise in the CRIME RATE as many unemployed workers resorted to petty theft to put food on the table. Suicide rates rose, as did reported cases of malnutrition. Prostitution was on the rise as desperate women sought ways to pay the bills. Health care in general was not a priority for many Americans, as visiting the doctor was reserved for only the direst of circumstances. Alcoholism increased with Americans seeking outlets for escape, compounded by the repeal of prohibition in 1933. Cigar smoking became too expensive, so many Americans switched to cheaper cigarettes.

Higher education remained out of reach for most Americans as the nation's universities saw their student bodies shrink during the first half of the decade. High school attendance increased among males, however. Because the prospects of a young male getting a job were so incredibly dim, many decided to stay in school longer. However, public spending on education declined sharply, causing many schools to open understaffed or close due to lack of funds.

Demographic trends also changed sharply. Marriages were delayed as many males waited until they could provide for a family before proposing to a prospective spouse. Divorce rates dropped steadily in the 1930s. Rates of abandonment increased as many husbands chose the "poor man's divorce" option — they just ran away from their marriages. Birth rates fell sharply, especially during the lowest points of the Depression. More and more Americans learned about birth control to avoid the added expenses of unexpected children.

Mass migrations continued throughout the 1930s. Rural New England and upstate New York lost many citizens seeking opportunity elsewhere. The GREAT PLAINS lost population to states such as California and Arizona. The Dust Bowl sent thousands of "OKIES" and "ARKIES" looking to make a better life. Many of the MIGRANTS were adolescents seeking opportunity away from a family that had younger mouths to feed. Over 600,000 people were caught hitching rides on trains during the Great Depression. Many times offenders went unpunished.
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Films like The Bride of Frankenstein (1935) entertained Americans by the thousands despite the hardships brought by the Great Depression.

Popular culture saw new trends as well. Despite the costs of an evening out, two out of every five Americans saw at least one movie per week.
Classic films like FRANKENSTEIN, IT HAPPENED ONE NIGHT, and GONE WITH THE WIND debuted during the Great Depression. Radio flourished as those who owned a radio set before the crash could listen for free. President Roosevelt made wide use of radio technology with his periodic "fireside chats" to keep the public informed. Dorothea Lange depicted the sadness of Depression farm life with her stirring photographs.

And an apt musical form — the blues — gained popularity during the decade.

47a. The Red Scare
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The conviction of anarchists Nicola Sacco and Bartolomeo Vanzetti sparked protests throughout the world.

World War I was over, but the hysteria lingered. The Eastern front had not gone well for Russia. The pressures of their losing effort forced the Russian czar to abdicate. The new government had not fared much better. Finally in November 1917, LENIN led a successful revolution of the Bolshevik workers. The ideas of Karl Marx had been known since 1848, but nowhere in the world until now had a successful communist revolution occurred. Once the war against Germany was over, the Western powers focused their energies at restoring CZAR NICHOLAS. Even the United States sent troops to Russia hoping the WHITE RUSSIANS could oust the communist REDS. All this effort was in vain. The Bolsheviks murdered the entire royal family and slowly secured control of the entire nation.

The Communist Party Forms

Back in the United States, veterans were returning home. Workers who avoided striking during the war were now demanding wage increases to keep pace with spiraling inflation. Over 3,300 postwar strikes swept the land. A small group of radicals formed the COMMUNIST LABOR PARTY in 1919. Progressive and conservative Americans believed that labor activism was a menace to American society and must be squelched. The hatchetman against American radicals was President Wilson's Attorney General, A. MITCHELL PALMER. Palmer was determined that no Bolshevik Revolution would happen in the United States.

The Sacco-Vanzetti Case

On April 15, 1921, two employees of a shoe warehouse in South Braintree, Massachusetts, were murdered during a robbery. The police investigating the crime arrested two Italian immigrants named NICOLA SACCO AND BARTOLOMEO VANZETTI.

Sacco and Vanzetti maintained their innocence, but they already had a strike against them: they were ANARCHISTS and socialists. Just a little over two weeks after their arrest, they were found guilty.

Many people, particularly fellow socialists, protested the verdict, saying the two men were convicted more on political and ethnic prejudice than on any real evidence. Indeed, four years later, another man said he had committed the crime with a local gang.

Despite appeals, Sacco and Vanzetti were never granted a retrial. When they were sentenced to death on April 9, 1927, protests erupted around the country. But to no avail — the men were executed on Aug. 23, 1927. They claimed they were innocent until the moment of their deaths.

Scholars still debate the guilt and innocence of Sacco and Vanzetti, but there is little question that the trial was biased against them.

Palmer's Efforts

From 1919 to 1920, Palmer conducted a series of raids on individuals he believed were dangerous to American security. He deported 249 RUSSIAN IMMIGRANTS without just cause. The so-called "SOVIET ARK" was sent back to Mother Russia. With Palmer's sponsorship, the Federal Bureau of Investigation was created under the leadership of J. Edgar Hoover. In January of 1920, federal agents broke into the homes of suspected anarchists without search warrants, jailed labor leaders, and held about 5,000 citizens without respecting their right to legal counsel. Palmer felt that American civil liberties were less important than rooting out potential wrongdoers. Eventually most of the detainees were released, but some were deported.

The climate set by Palmer and Hoover could not be contained. Still agitated by wartime propaganda, members of the American public took matters into their own hands.

AMERICAN LEGIONNAIRES in CENTRALIA, WASHINGTONattacked members of the Wobblies. Twelve radicals were arrested; one of them was beaten, castrated, and then shot. The New York State Legislature expelled five Socialist representatives from their ranks. Twenty-eight states banned the public display of red flags. It seemed as though the witch hunt would never end. Responsible Americans began to speak out against Palmer's raids and demand that American civil liberties be respected. By the summer of 1920, the worst of the furor had subsided.

49g. An Evaluation of the New Deal
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At the time of its construction during the Great Depression, the Hoover Dam was the largest in the world. To this day, it uses the power of the Colorado River to electrify the region.

How effective was the New Deal at addressing the problems of the Great Depression?

No evaluation of the New Deal is complete without an analysis of Roosevelt himself. As a leader, his skills were unparalleled. Desperate times called for desperate measures, and FDR responded with a bold program of experimentation that arguably saved the capitalist system and perhaps the American democracy. As sweeping as his objectives were, they still fundamentally preserved the free-market economy. There was no nationalization of industry, and the social safety net created by Social Security paled by European standards.

Observers noted that his plan went far enough to silence the "lunatic fringe," but not far enough to jeopardize capitalism or democracy. FDR's confidence was contagious as millions turned to him for guidance during their darkest hours. His mastery of the radio paved the way for the media-driven 20th-century Presidency. His critics charged that he abused his power and set the trend for an imperial Presidency that would ultimately endanger the office in future decades.
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This Franklin D. Roosevelt campaign pin features a donkey, the symbol of the Democratic party.

The New Deal itself created millions of jobs and sponsored public works projects that reached most every county in the nation. Federal protection of bank deposits ended the dangerous trend of bank runs. Abuse of the stock market was more clearly defined and monitored to prevent collapses in the future. The Social Security system was modified and expanded to remain one of the most popular government programs for the remainder of the century. For the first time in peacetime history the federal government assumed responsibility for managing the economy. The legacy of social welfare programs for the destitute and underprivileged would ring through the remainder of the 1900s.

Laborers benefited from protections as witnessed by the emergence of a new powerful union, the CONGRESS OF INDUSTRIAL ORGANIZATIONS. African Americans and women received limited advances by the legislative programs, but FDR was not fully committed to either civil or women's rights. All over Europe, fascist governments were on the rise, but Roosevelt steered America along a safe path when economic spirits were at an all-time low.

However comprehensive the New Deal seemed, it failed to achieve its main goal: ending the Depression. In 1939, the unemployment rate was still 19 percent, and not until 1943 did it reach its pre-Depression levels. The massive spending brought by the American entry to the Second World War ultimately cured the nation's economic woes.

Conservatives bemoaned a bloated bureaucracy that was nearly a million workers strong, up from just over 600,000 in 1932. They complained that Roosevelt more than doubled the national debt in two short terms, a good deal of which had been lost through waste. Liberals pointed out that the gap between rich and poor was barely dented by the end of the decade. Regardless of its shortcomings, Franklin Roosevelt and the New Deal helped America muddle through the dark times strong enough to tackle the even greater task that lay ahead.

48a. The Market Crashes
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The Roaring '20s came to a screeching halt when the stock market took a historic nosedive at the end of the decade. Here, a nervous crowd gathers in front of the New York Stock Exchange on October 29, 1929.

It was a boom time for the STOCKHOLDER. STOCK PRICES soared to record levels. Millionaires were made overnight. Sound like the stock market of the 1990s? Try the New York Stock Exchange on the eve of the GREAT CRASH in 1929.

Although the 1920s were marked by growth in stock values, the last four years saw an explosion in the market. In 1925, the total value of the NEW YORK STOCK EXCHANGEwas $27 billion. By September 1929, that figure skyrocketed to $87 billion. This means that the average stockholder more than tripled the value of the stock portfolio he or she was lucky enough to possess.

In his LADIES' HOME JOURNAL article, "Everyone Ought to Be Rich," wealthy financier JOHN J. RASKOB advised Americans to invest just $15 dollars a month in the market. After twenty years, he claimed, the venture would be worth $80,000. Stock fever was sweeping the nation, or at least those that had the means to invest.

Fueling the rapid expansion was the risky practice of buying stock on margin. A MARGIN PURCHASE allows an investor to borrow money, typically as much as 75% of the purchase price, to buy a greater amount of stock. Stockbrokers and even banks funded the reckless SPECULATOR. Borrowers were often willing to pay 20% interest rates on loans, being dead certain that the risk would be worth the rewards. The lender was so certain that the market would rise that such transactions became commonplace, despite warnings by the Federal Reserve Board against the practice. Clearly, there had to be a limit to how high the market could reach.
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On October 24, 1929, a day that came to be known as Black Thursday, investors began to sell their stocks at an alarming rate. By October 29, the Great Crash was underway, and by November 17, over $30 billion dollars had disappeared from the U.S. economy. In the chart above, the horizontal axis represents the years 1921-40, and the vertical axis represents the Dow Jones Industrial Average.

What causes stock prices to fall? Although the workings of the New York Stock Exchange can be quite complex, one simple principle governs the price of stock. When investors believe a stock is a good value they are willing to pay more for a share and its value rises. When traders believe the value of a security will fall, they cannot sell it at as high of a price. If all investors try to sell their shares at once and no one is willing to buy, the value of the market shrinks.
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Wealthy investors like J.P. Morgan hoped to stop the crash by pooling their resources and buying up large amounts of stock.

On October 24, 1929, "BLACK THURSDAY," this massive sell-a-thon began. By the late afternoon, wealthy financiers like J.P. Morgan pooled their resources and began to buy stocks in the hopes of reversing the trend.

But the bottom fell out of the market on Tuesday, October 29. A record 16 million shares were exchanged for smaller and smaller values as the day progressed. For some stocks, no buyers could be found at any price. By the end of the day, panic had erupted, and the next few weeks continued the downward spiral. In a matter of ten short weeks the value of the entire market was cut in half. Suicide and despair swept the investing classes of America.
