Test B


  NAME:__________________________

COMPREHENDING VOCABULARY WORDS:  BELOW THE FOLLOWING STATEMENTS ANALYZE WHAT THE ITALICIZED WORDS/PHRASES MEAN IN RELATION TO THE SENTENCE.  MAKE SURE TO DEFINE AND EXPLAIN HOW THE WORD IS USED WITHIN THE SENTENCE. 2 POINTS EACH. 

1. In the 1920’s many Americans saw President Coolidge’s A) laissez faire economic policies as a primary reason for the unparalleled economic B) prosperity.  The American consumer took advantage of generous C) installment plans, set-up by the banking industry, in order to buy the latest technological innovations.  Furthermore, investors saw a tremendous financial opportunity in the D) bull market through purchasing E) stock by F) buying on margin.  Even the 1926 recession did little to curb Americans desire to purchase items using credit.  However, in 1929 the stock market crash seemed to ignite the worst economic G) depression the nation has ever seen.  The 1920’s may have been prosperous, but the hard times of 1930’s was due in large part to the uncontrolled spending by American consumers a decade earlier.
	Definition
	How was the word used in the sentence?

	A.


	

	B.


	

	C.


	

	D.


	

	E.


	

	F.


	

	G.


	


2. The 1920’s saw the re-emergence of the Ku Klux Klan as an influx of immigrants continued arriving on American soil.  H) Nativist groups, such as the aforementioned, demanded that the federal government do something to stem the tide of immigration.  In response to the ever-increasing I) xenophobia, Congress enacted the Emergency J) Quota Act.
	Definition
	How was the word used in the sentence?

	H.


	

	I.


	

	J.


	


SHORT ANSWER: After evaluating the question write the word or words that correctly answer said question.  1 pt. each.

1. In a mixed market economy who or what insures the country does not fall into a depression?

2. What date is more commonly referred to as Black Tuesday?

3. List two reasons Americans supported Prohibition in the U.S. at the outset of the 1920’s.
4. List two reasons why the US government created the 21st Amendment in the early 1930’s.
5. How did the ability to easily buy on credit in the 1920’s aid in the coming of the Great Depression?

6. What man is considered to be the most notorious mobster of the 1920’s?

7. What was the 19th Amendment in reference to?

8. Explain the Teapot Dome scandal during President Harding’s administration?

9. What was the purpose of a soup kitchen during the Great Depression?

10. When dealing with the stock market the key to success is to “buy low and  ________  ______”.
MATCHING: 1 PT. EACH. BELOW THE STATEMEN/PERSON TELL WHETHER THE STATEMENT/PERSON IS MOST CLOSELY ASSOCIATED WITH THE RADIO, MOVIES, POLITICS, SPORTS OR LITERATURE OF THE ERA.
RADIO

MOVIES
POLITICS
SPORTS
LITERATURE

1. The Harlem Renaissance

2. Teapot Dome

3. Scopes Trial

4. Sacco and Vanzetti Trial

5. Red Scare

6. Louis Armstrong

7. Jazz

8. F. Scott Fitzgerald

9. Charlie Chaplin

10. Babe Ruth

TRUE OR FALSE:  Analyze the statement and determine if it is true or false. Next to the number write a T if the answer is true and a O if the answer is false.  If the answer is false, below the statement write in the word or words that would make the statement true by changing the word that is underlined.  2 pts. each.

1. The verdict in the Scopes Monkey trial re-emphasized  the fact that creation should be taught in US science classrooms during the 1920’s and 1930’s . 

2. New Deal programs were widely developed and supported by the Republican  party.

3. The St. Patrick’s Day Massacre in Chicago, Illinois was most likely orchestrated by the notorious gangster Al Capone.

4. Buying on margin allowed millions of Americans to buy things they could never have afforded before during the 1920’s.
5. President Franklin Roosevelt gave “twitter rants” in an attempt to ease Americans fears of the depression by occasionally having informal radio addresses to the American people.

6. At the peak of the Great Depression approximately 25% of Americans were employed.

7. The business community fought the efforts of the Christian Temperance Movement in their quest to ban alcohol consumption in the US.
8. The SEC was established during FDR’s administration to ensure the American people that the US banking system was safe and there would be no need to have a run on a bank ever again.
9. The TVA was established during FDR’s administration to try and prevent future stock crashes.
10. Flying in the Spirit of St. Louis Charles Lindbergh became the first person to fly solo across the Atlantic Ocean.
11. The Stock Market Crash of 1929 signified the end of America’s Great Depression.

12. The AAA was created to punish farmers during the Great Depression.

13. President Calvin Coolidge is seen by many historians as an outstanding leader for his ability to guide the US out of the Great Depression.

14. Flappers believed in upholding traditional roles of women in society.

15. The Kellogg-Briand Pact outlawed economic depressions around the globe.

QUOTABLE QUOTES: BELOW THE QUOTE EXPLAIN WHAT THE SPEAKER WAS TRYING TO ARTICULATE AT THAT POINT AND TIME IN AMERICAN HISTORY.  5  POINTS EACH.  
1. "These are days when many are discouraged. In the 93 years of my life, depressions have come and gone. Prosperity has always returned and will again."- John D. Rockefeller
2. “I make my money by supplying a public demand. If I break the law, my customers, who number hundreds of the best people in Chicago, are as guilty as I am. Everybody calls me a racketeer. I call myself a businessman.” -Al Capone
ESSAY: IN PARAGRAPH FORM CREATE AN ORIGINAL ESSAY THAT WILL FULLY ANSWER THE FOLLOWING QUESTIONS.  10 PTS. EACH.
1. Upon reading the article, The Red Scare, why was President Wilson and Attorney General A. Mitchell Palmer so aggressive with their handling of communist sympathizers in the US?  Furthermore, use two examples of textual evidence to show their aggressive nature on crushing those sympathetic to the communist movement in the US?  Finally, do you believe the federal government acted in America’s best interest by eliminating the communist threat or do you believe the federal government violated the legal rights of Americans by crushing the movement?
2. The Market Crashes explains what led to the events on that fateful day, October 29, 1929.  

Discuss what caused the bustling economy of the 1920’s to unravel so rapidly at the end of the decade. Based upon the reading do you believe the average American have seen the disaster brewing or was there no way possible for a citizen to see what laid beneath the shiny, pristine surface of the thriving US economy?  

47a. The Red Scare
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The conviction of anarchists Nicola Sacco and Bartolomeo Vanzetti sparked protests throughout the world.

World War I was over, but the hysteria lingered. The Eastern front had not gone well for Russia. The pressures of their losing effort forced the Russian czar to abdicate. The new government had not fared much better. Finally in November 1917, LENIN led a successful revolution of the Bolshevik workers. The ideas of Karl Marx had been known since 1848, but nowhere in the world until now had a successful communist revolution occurred. Once the war against Germany was over, the Western powers focused their energies at restoring CZAR NICHOLAS. Even the United States sent troops to Russia hoping the WHITE RUSSIANS could oust the communist REDS. All this effort was in vain. The Bolsheviks murdered the entire royal family and slowly secured control of the entire nation.

The Communist Party Forms

Back in the United States, veterans were returning home. Workers who avoided striking during the war were now demanding wage increases to keep pace with spiraling inflation. Over 3,300 postwar strikes swept the land. A small group of radicals formed the COMMUNIST LABOR PARTY in 1919. Progressive and conservative Americans believed that labor activism was a menace to American society and must be squelched. The hatchetman against American radicals was President Wilson's Attorney General, A. MITCHELL PALMER. Palmer was determined that no Bolshevik Revolution would happen in the United States.

The Sacco-Vanzetti Case

On April 15, 1921, two employees of a shoe warehouse in South Braintree, Massachusetts, were murdered during a robbery. The police investigating the crime arrested two Italian immigrants named NICOLA SACCO AND BARTOLOMEO VANZETTI.

Sacco and Vanzetti maintained their innocence, but they already had a strike against them: they were ANARCHISTS and socialists. Just a little over two weeks after their arrest, they were found guilty.

Many people, particularly fellow socialists, protested the verdict, saying the two men were convicted more on political and ethnic prejudice than on any real evidence. Indeed, four years later, another man said he had committed the crime with a local gang.

Despite appeals, Sacco and Vanzetti were never granted a retrial. When they were sentenced to death on April 9, 1927, protests erupted around the country. But to no avail — the men were executed on Aug. 23, 1927. They claimed they were innocent until the moment of their deaths.

Scholars still debate the guilt and innocence of Sacco and Vanzetti, but there is little question that the trial was biased against them.

Palmer's Efforts

From 1919 to 1920, Palmer conducted a series of raids on individuals he believed were dangerous to American security. He deported 249 RUSSIAN IMMIGRANTS without just cause. The so-called "SOVIET ARK" was sent back to Mother Russia. With Palmer's sponsorship, the Federal Bureau of Investigation was created under the leadership of J. Edgar Hoover. In January of 1920, federal agents broke into the homes of suspected anarchists without search warrants, jailed labor leaders, and held about 5,000 citizens without respecting their right to legal counsel. Palmer felt that American civil liberties were less important than rooting out potential wrongdoers. Eventually most of the detainees were released, but some were deported.

The climate set by Palmer and Hoover could not be contained. Still agitated by wartime propaganda, members of the American public took matters into their own hands.

AMERICAN LEGIONNAIRES in CENTRALIA, WASHINGTONattacked members of the Wobblies. Twelve radicals were arrested; one of them was beaten, castrated, and then shot. The New York State Legislature expelled five Socialist representatives from their ranks. Twenty-eight states banned the public display of red flags. It seemed as though the witch hunt would never end. Responsible Americans began to speak out against Palmer's raids and demand that American civil liberties be respected. By the summer of 1920, the worst of the furor had subsided.

48a. The Market Crashes
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The Roaring '20s came to a screeching halt when the stock market took a historic nosedive at the end of the decade. Here, a nervous crowd gathers in front of the New York Stock Exchange on October 29, 1929.

It was a boom time for the STOCKHOLDER. STOCK PRICES soared to record levels. Millionaires were made overnight. Sound like the stock market of the 1990s? Try the New York Stock Exchange on the eve of the GREAT CRASH in 1929.

Although the 1920s were marked by growth in stock values, the last four years saw an explosion in the market. In 1925, the total value of the NEW YORK STOCK EXCHANGEwas $27 billion. By September 1929, that figure skyrocketed to $87 billion. This means that the average stockholder more than tripled the value of the stock portfolio he or she was lucky enough to possess.

In his LADIES' HOME JOURNAL article, "Everyone Ought to Be Rich," wealthy financier JOHN J. RASKOB advised Americans to invest just $15 dollars a month in the market. After twenty years, he claimed, the venture would be worth $80,000. Stock fever was sweeping the nation, or at least those that had the means to invest.

Fueling the rapid expansion was the risky practice of buying stock on margin. A MARGIN PURCHASE allows an investor to borrow money, typically as much as 75% of the purchase price, to buy a greater amount of stock. Stockbrokers and even banks funded the reckless SPECULATOR. Borrowers were often willing to pay 20% interest rates on loans, being dead certain that the risk would be worth the rewards. The lender was so certain that the market would rise that such transactions became commonplace, despite warnings by the Federal Reserve Board against the practice. Clearly, there had to be a limit to how high the market could reach.

[image: image3.jpg]



On October 24, 1929, a day that came to be known as Black Thursday, investors began to sell their stocks at an alarming rate. By October 29, the Great Crash was underway, and by November 17, over $30 billion dollars had disappeared from the U.S. economy. In the chart above, the horizontal axis represents the years 1921-40, and the vertical axis represents the Dow Jones Industrial Average.

What causes stock prices to fall? Although the workings of the New York Stock Exchange can be quite complex, one simple principle governs the price of stock. When investors believe a stock is a good value they are willing to pay more for a share and its value rises. When traders believe the value of a security will fall, they cannot sell it at as high of a price. If all investors try to sell their shares at once and no one is willing to buy, the value of the market shrinks.
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Wealthy investors like J.P. Morgan hoped to stop the crash by pooling their resources and buying up large amounts of stock.

On October 24, 1929, "BLACK THURSDAY," this massive sell-a-thon began. By the late afternoon, wealthy financiers like J.P. Morgan pooled their resources and began to buy stocks in the hopes of reversing the trend.

But the bottom fell out of the market on Tuesday, October 29. A record 16 million shares were exchanged for smaller and smaller values as the day progressed. For some stocks, no buyers could be found at any price. By the end of the day, panic had erupted, and the next few weeks continued the downward spiral. In a matter of ten short weeks the value of the entire market was cut in half. Suicide and despair swept the investing classes of America.
10

